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Abstract This study aimed to investigate the effect of financial deepening on the economic growth for
the case of Jordan during the period of 1980-2016. To this end, the study used multiple econometric

model based on Autoregressive Distribution Lag approach (ARDL) and co-integration analysisamong the
variables based on annual data. Philips-Perron (PP) test have been utilized for stationary test.

The study results show that there ispositive and significant effects between the financial
deepening and economic growth when the amount of broad money supply/gross demostic product is used
as proxy of financial deepening,and there are negative and significantly effects between financial
deepening indicators were captured by interest rate spread, credit to the private sector, and negative
insignificantly effects between commercial —central bank assests and economic growth

Based on the obtained results the study recommended to develop the role of financial sectors to
increase the degree of financial deepening in the Jordanian economy, and directing the bank credit to the
highly productive sectors, and reconsidering the interest rates on deposits and loans to increase the
financial deepening degree in the Jordanian economy.

Keywords: Financial deepening, Economic growth, Credit to the Private Sector, ARDL, Jordanian
economy
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Variables | Co-Efficient Std-Error t-Statistic Prob
LOG(MTR) 1.061643 0.134488 7.893951 | 0.0014
LOG(IRS) -0.091817 0.027478 -3.341497 | 0.0288
LOG(CPS) -1.190602 0.26265 -4.533035 | 0.0106
LOG(CCBAS) -0.633387 0.442094 -1.432698 | 0.2252
LOG(TOR) 0.726202 0.07149 | 10.158153 | 0.0005
LOG(VOT) -0.708921 0.079495 -8.917762 | 0.0009
LOG(REM) 0.903335 0.065526 | 13.785986 | 0.0002
LOG(AID) -0.210165 0.102564 -2.04911 | 0.1098
FDI 0.000276 0.000056 4.909385 | 0.008
C 2.679324 1.139865 2.350562 | 0.0785
R-squared 0.999944 | Mean Dependent var 3.782188
Adjusted R-squared 0.999539 S.D dependent Var 0.377100
S.E of regression 0.008094 | Akaike Info Criterion -7.170830
Sum Squared Resid 0.000262 Schwarz Criterion -5.824041
Log Likelihood 151.9041 | Hannan-Quinn Criter -6.711536
F-statistics 2470.094
Prob(F-statistic) 0.00000
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